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COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION
AT RI CHVOND, MAY 2, 2002
APPLI CATI ON OF
COLUMBI A GAS OF VIRG NI'A; I NC

CASE NO. PUE-2001- 00241
For an Annual Informational Filing

ORDER ACCEPTI NG OFFER OF STI PULATI ON

On May 31, 2001, Columbia Gas of Virginia, Inc. ("Colunbia"
or the "Conpany"), filed its Annual Informational Filing ("AF")
for the test period for the cal endar year endi ng Decenber 31,
2000, with the State Corporation Comm ssion ("Comm ssion"). On
July 3, 2001, Colunbia filed a notion with the Comm ssion
requesting a waiver of certain requirenents of the Conm ssion's
Rul es Governing Utility Rate Increase Applications and Annual
Informational Filings, relating to Schedule 25 of the Conpany's
Al F.

Inits Order entered on July 12, 2001, the Conm ssion
granted Col unbi a's request for waiver and continued the matter
pendi ng further order of the Conmm ssion.

On Decenber 7, 2001, the Staff filed its Report in this
matter. Anong other things, the Staff noted that Col unbia had

received approximately $1.4 mllion from Col unbi a Gas
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Transm ssi on Conpany ("TCo") and Colunmbia Gulf Transm ssion
Conmpany (" Colunbia Gulf") as a result of a stipulation and
agreenents filed with and accepted by the Federal Energy
Regul at ory Conmi ssion ("FERC') in certain proceedi ngs before
FERC.! Staff recommended that these proceeds received by
Col unbi a be returned through the Conpany's purchased gas

adj ust ment nechani sm (" PGA").

On January 17, 2002, Colunbia filed its Response to the
Staff Report ("Response”). 1In its Response, anong other things,
t he Conpany di sagreed with the Staff's reconmendati on that the
$1.4 million constituted "supplier refunds" that should be
returned through Colunbia's PGA. The Conpany requested the
Commission to direct Staff to continue discussions on the issues
related to the $1.4 million and to report to the Conm ssion on
the status of these discussions within thirty days of the sane.

On February 4, 2002, Staff filed its Reply to the Conpany's
Response. In its Reply, anong other things, Staff agreed to
meet with Colunbia at a mutually convenient tine to discuss the

i ssues raised by the Conpany in its Response. Staff commtted

1 According to the Staff, the "settlement value" portion of the $1.4 nillion
at issue resolved a dispute pending before FERC in Docket No. RP95-408 (Phase
Il) related to the rate treatnment of certain costs associated with

envi ronnental renediation incurred by TCo and recovered in transportation and
storage rates. The "disgorgenent anount” of the $1.4 mllion were returned
to the Conpany as a result of the entry of an October 25, 2000, FERC Order
Approving Stipulation and Consent Agreenent entered in FERC Docket No. | NO1-
1-000. That docket involved an investigation of TCo and Col unbia Gul f
relating to their participation in unauthorized gas inbal ance transacti ons.



to report on the status of its discussions with Colunbia within
thirty days of its neeting with the Conpany.

On April 2, 2002, Staff filed its Status Report in this
proceedi ng, noting that discussions between Col unbia and Staff
had occurred and that progress had been nmade during those
di scussi ons.

On April 25, 2002, the Staff filed a "Mtion Requesting
Approval of O fer of Stipulation” ("Mtion"), together with an
"Offer of Stipulation" that the Staff requested the Conm ssion
to accept. Inits Mtion, the Staff noted that it had reached
agreenment with Colunbia on the issues related to the disposition
of the disgorgenent and settlenent value nonies at issue in the
Staff Report.

As explained by the Staff, the Ofer of Stipulation
provides for the refund of $696, 446, an anmount equivalent to the
$671, 943 di sgorgenent paynent paid by TCo and the $24, 503
di sgorgenent anount paid by Colunbia Gulf, through Colunbia's
PGA nechanismto the Conpany's custoners. As proposed by the
Conmpany and Staff, these anobunts would bear interest from
Novenber 20, 2000, the date that Col unbia received these nonies
as a result of FERC s Order, until fully refunded, at 8%
interest per annum Staff and the Conpany proposed that the
$696, 446 be accounted for by debiting the sub-account of Uniform

System of Account No. 242 (M scellaneous Liabilities) and by



crediting a sub-account of Uniform System of Account No. 242
(Provision for Rate Refunds).

As to the "settlenment value" portion of the $1.4 mllion,
Staff and the Conpany proposed that $755,988, the jurisdictional
portion of the settlenent value, be used as an offset to the
Conmpany' s unanorti zed environnmental regulatory asset bal ance, an
asset estimated by the Conpany to be approxinmately $20 mllion.
The O fer of Stipulation proposed that the Conpany account for
this anount by debiting Uniform System of Account No. 242
(M scel | aneous Current Accrued Liability) and by crediting
Uni form System of Account No. 182.3 (Ot her Regul atory Assets) by
$755, 988.

Further, in the Ofer of Stipulation, the Conpany agreed
that in subsequent AlFs, it would restate its per books utility
i ncome tax expense to a jurisdictional basis before making its
rat emaki ng and pro forna adjustnents.

NOW UPON consi deration of the April 25, 2002, Mdtion and
O fer of Stipulation, the Comm ssion is of the opinion and finds
that the April 25, 2002, Mtion should be granted; that the
O fer of Stipulation represents a reasonable resolution of the
i ssues raised in the captioned AIF;, and that this matter should
be dism ssed fromthe Comm ssion's docket of active proceedi ngs.

Qur decision to pernit the Conpany to offset $755, 988

agai nst Col unbi a's unanorti zed environnmental regulatory bal ance



does not constitute approval of the recovery of the

envi ronnmental regul atory cost through Colunbia's rates. That
issue is nore properly decided in a proceeding, follow ng notice
to Colunbia s custonmers and an opportunity for hearing.

Accordingly, IT 1S ORDERED THAT:

(1) The April 25, 2002, Mdtion is granted.

(2) The April 25, 2002, O fer of Stipulation is hereby
accept ed.

(3) The $696, 466 portion of the disgorgenent anounts
recei ved by Col unbia shall be refunded through the Conpany's PGA
to Colunbia's custoners. This refund shall bear interest from
Novenber 20, 2000, until fully refunded, at 8% per annum
Col unmbi a shall account for these funds by debiting the sub-
account of Uniform System of Account No. 242 (M scel | aneous
Liabilities) and by crediting a sub-account of Uniform System of
Account No. 242 (Provision for Rate Refunds).

(4) Consistent with our findings herein, Colunbia shal
record on its regul atory books $755,988 on a jurisdictional
basis as a credit to its unanortized environnental regul atory
asset bal ance. The Conpany shall account for this anmount by
debiting Uniform System of Account No. 242 (M scel |l aneous
Current Accrued Liability) and crediting Uniform System of

Account No. 182.3 (Ot her Regul atory Assets).



(5) Consistent with its representation, the Conpany shal
restate its per books utility incone tax expense to a
jurisdictional basis before nmaking ratenaking and pro fornma
adj ust nment s.

(6) There being nothing to be done further in this matter,
this case shall be dism ssed fromthe Conm ssion's docket of
active proceedi ngs, and the papers filed herein placed in the

Conmmi ssion's drawer for ended causes.



